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SUPPLEMENTAL ANNOUNCEMENT
UPDATE ON LITIGATION

Reference is made to the inside information announcements of the Company dated 23 October
2020 and 24 September 2021 in relation to a litigation (collectively the “Announcements”).
Unless otherwise defined herein, capitalised terms used in this announcement shall have the
same meaning as those defined in the Announcements. The Company wishes to provide further
details about the Litigation.

Background of the Litigation

The cause and key evidence of the Litigation is a “Special Guarantee Agreement” (the
“Guarantee Agreement”) stamped with the Company’s chop and the signature chop of the
Company’s former legal representative (the “Former Legal Representative”). The Former
Legal Representative is Mr. Zhang Jian (張艦), who was the Chairman and the general manager
of the Company since June 2006 and had retired and resigned from all positions in the Group
with effect from 20 March 2018.

As disclosed in the announcement of the Company dated 23 October 2020, the Company did not
have the Guarantee Agreement, and had not conducted any internal decision-making procedure
and approval process related to the signing of the Guarantee Agreement. The Company has
therefore carried out a comprehensive internal investigation regarding the approval, signing and
filing procedures of the Guarantee Agreement. The Company also carried out various
fact-finding investigations by meeting with the representatives of Guofu Shanghai. The findings
include the following:

(i) The Former Legal Representative had acted ultra vires by stamping the Company’s chop
and his signature chop onto the Guarantee Agreement (the “Incident”). The Guarantee
Agreement has not been approved by the Board and/or shareholders of the Company; and
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(ii) The president’s office meeting, which is a review mechanism of the Company convened by

the president and attended by the senior management of the Company, reviews matters in

advance before submission of the same to the Board. However, there is no record in the

president’s office meeting which shows that the Guarantee Agreement has been tabled for

consideration.

The Judgment

Further to the details about the Judgment disclosed in the announcement of the Company dated

24 September 2021, the Guarantee Agreement was determined to be void by the Shanghai

Financial Court, and the Company was not required to bear the relevant guarantee obligation.

Although the Guarantee Agreement has now been determined void, the Shanghai Financial

Court considered that based on the judicial interpretation of the relevant provisions of the PRC

Guarantee Law, the Company shall bear half of the compensation liability (with the limitation

of RMB60,000,000) in respect of any unpaid debts owed by Guoben Xiamen as ordered under

the Judgment.

The Company has lodged an appeal against the Judgment. Subject to the progress of the

Litigation, if the Company suffers from any actual losses, the Company will take all necessary

legal actions to recover such losses to protect the interests of the Company and the shareholders

of the Company.

Remedial actions taken by the Board

Assuming that the Guarantee Agreement was a valid and legally binding agreement and was

executed on 30 December 2017, as one of the applicable percentage ratios in respect of the

guarantee contemplated under the Guarantee Agreement is more than 25%, it would have

constituted a major transaction of the Company under the GEM Listing Rules, and would have

been subject to the notification, announcement, circular and shareholders’ approval of the

Company under Chapter 19 of the GEM Listing Rules.

The Board considers that the cause of the Incident was not due to any defect of the internal

control measures of the Company. Instead, it was due to unpredictable and uncontrollable

human factors. To reduce the risk of such Incident happening again in the future, the Company

has emphasised to its senior management the significance of performing their duties diligently

and protecting the interests of the Company, and that any employee of the Company committing

a misconduct shall be held strictly accountable.
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The Board would like to emphasise that the Litigation will not affect the normal operation of

the Group. The Company is actively responding to the case above and will comply with its

information disclosure obligations under the GEM Listing Rules and the SFO in a timely

manner.

Shareholders and potential investors of the Company are advised to exercise caution when
dealing in the securities of the Company.
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Yang Weihong
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As at the date of this announcement, the Board comprises Mr. Yang Weihong as executive Director; Mr. Li Jian,

Ms. Peng Bo, Mr. Jo Shibin and Mr. Zheng Yuying as non-executive Directors; and Mr. Cheng Xinsheng, Mr. Japhet

Sebastian Law and Mr. Peng Zuowen as independent non-executive Directors.

This announcement, for which the Directors collectively and individually accept full responsibility, includes

particulars given in compliance with the GEM Listing Rules for the purpose of giving information with regard to

the Company. The Directors, having made all reasonable enquiries, confirm that to the best of their knowledge and

belief the information contained in this announcement is accurate and complete in all material respects and not

misleading or deceptive, and there are no other matters the omission of which would make this announcement or

any statement herein misleading.

This announcement will remain on the “Latest Company Announcements” page of the GEM website at

www.hkgem.com for 7 days from the date of its posting. This announcement will also be posted on the Company’s

website at www.tbtl.cn.
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